My friend's discussion
 Tax credits enable certain individuals to experience relief from taxation which can be in the form of complete subtraction of tax, being given a significant reduction or getting taxed on some parts and not others. One example of the tax credit is Adoption Tax Credit which is a non-refundable tax credit. A Non-refundable tax credit means that the all the tax that the individual owes is deducted but any unutilized tax credit will expire. This is very different from its counterpart the refundable tax credits that can cover the tax owed and reduce taxable income beyond the zero margin and can be given back as tax refunds (Book, 2018).
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Response
	From the discussion above I would not agree more on your findings about Tax credits. Additionally, tax credit is very distinct from deductions and exemptions. The sole purpose of tax credits is to reduce the actual amount taxed on individuals; not necessary to reduce the taxable income. There is also a thin line between a non-refundable and refundable tax credit, called Partially refundable tax credit. The type of tax credit can reduce the actual tax or lower the taxable income. For example; the American Opportunity Tax Credit, when a tax payer student cuts his/her tax obligation to 0$ before using $2,500 as his tax deduction share, the remainder may be taken as a refundable credit up to the lesser of 40% of the credit or $1,500. 
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